Date

Applicant(s)

Address

City, State Zip
Dear Applicant,

I am pleased to inform you that this bank has reviewed your loan application and is willing to offer financing for the purchase of land and building located at ____________________________ subject to the following terms and conditions.


Amount:



Term:




Interest rate:



Collateral:


This loan approval is contingent upon Wakarusa Valley Development, Inc. participating in the permanent financing of this project under the Small Business Administration (SBA) 504 Loan Program.  Comparable financing would not have been available without the participation of Wakarusa Valley Development, Inc. and the SBA for the following reason(s):


____
The business needs a longer maturity than the bank’s policy permits.


____
The requested loan exceeds the bank’s legal limit.

____
The requested loan exceeds the bank’s policy limit regarding the amount it can loan to one customer.


____
The collateral does not meet the bank’s policy requirements because of its uniqueness or low value.


____
The bank’s policy normally does not allow loans to new ventures or business in the applicant’s 

industry.

The bank agrees not to:

(1) allow future advances except advances made for the reasonable costs of collection, maintenance, and protection of the bank’s lien;

(2) be cross-collateralized with other financing provided by the bank;

(3) have an early call feature;

(4) be payable on demand unless the bank’s note is in default; have a term of less than, or require a balloon payment prior to (7 years if 10 year debenture) or (10 years if 20 year debenture).

The interim financing of $__________, (__% of the total project cost) will be fully provided by this bank.  The interim loan will be for a term of __ months at WSJ Prime plus __%.

Please indicate your acceptance of this offer by signing and returning the original of this letter.

Sincerely,

Bank Representative

Title
